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1 * While he was in Joly^; 

to co nr er se at length with V KDVACSand 00 nf roi 


la with the 


fey’;/ between his letter of J.8 June^and the information revealed bgc 

^ ^?y20t5yACS/readi ly admltt ed tha t he had not written ( 

t o-K API TANFFY /and stated that KAPITANFFT had not been corJmrt 


ktiglJsf&MKy 

icrepalhdies 


t o* 4 ( API TANFFY /and stated that KAPITANFFT had not been coraTIXted reglWing 
{he proposed meeting* KOVACS^hisfcelf had decided such a nesting was futile 
after conferring with his brother and a third party, not named, and deciding 
that it wae impossible to attempt to reactivate a amalX part of histoid net- 
work without reactivating tha rjog. Msi.vtM A . 


3. KO.VACS 1 st&temerjjneayef us as much in the darkaa ever conpf ntlng ; . •. ^ 

his relations, if any, wi tnTlfcKO' s intelligence operations . ■ He^ad^tted to 

f* "J at this meeting that he was a masher of the 

os uenerai kpSZORUS' right hand man in the oppo sition group, a lt , at^a«at .' , ; 

wh ic h waa" later confirmed independently by GeneraPmKNTBl. In spite of hie 
seemingly anti-ZAKO position, KOVACS remains a verf close rriend ofKAPITANFFY . 
and must be aware of the latter' e position as chief of the ZAKO CI organisation. 

' 4 ' 0rL>ftay i*, 

4. Reviewing the entire case, howe* ,r- do not believe' that JpVACS f 

decision to break off negotiations with C^T « Iwas influenced^ th* ... V, . . 
parallel negotiation* w** 7 AKO and C. J It seems more /probable 

' l that KOVACS saw in C f ; I rej seated aemanao 1 or detail, hia wmbaai^ if- • 

* control and his insistence orr-A small b(ii secure beginning' the ^s^miy. vj } 

{hat neither he nor ( his brother would JiaVe any place in the future ^jp^patlon, \ 
and he Was unwilling to go any farther .without.: the assurance of a %.<®j 

Furthertors, in spite of all his protestations as "chief" of the old^^jftBrtc, 
there can be no doubt that KAPITANFFY managed the. actual operations and KOVAGS ; 
was merely an outlet, probably* unaware of most of tha significant , dstAilpl- . 

■ jT \\v-' 

i. TnV^ of our direct contact with KAPITANFFY throug h; bo tfr Cl— 
and C “T, KOVACS no loiter has any operational va^fr^ ^ 
x continue trrkaintain casual contact with him in the hope ;,thafc . we y oa&'^fru ; 


continue 


int&ln casual contact with 


more of the Inner maneuverings of the MHBK, but KAPITA 


KAPITANFFY through; bot^ 
ope rational va^£^T[ 
i iiim in the hope;.thafr we i-da^'^a^rn 
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main taritot. The Utter failed to show up in Saliburg on 10 July aa he had 
“ i h t! .1" nr *1 has not heard from him since their first meeting* 
ZlZr (f o3me welfare business to transact with him which "ill 

Sort l &Tver tJ a trip to Innsbruck if KAPITANFFY should find it impoeeihU 
to visit Salzburg in the near future* 

6. Close contact between C_ J and might « 

additional control factor should closer relations with ZAKO be established. 
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